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Independent Auditor’s Report

To the Board of Directors of
Rebuilding Together Alexandria
Report on the Financial Statements
We have audited the accompanying financial statements of Rebuilding Together Alexandria (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2017 and 2016, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

5270 Shawnee Road, Suite 250 • Alexandria, Virginia 22312-2380

PHONE: 703.642.2700

Fax: 703.750.9258

Web: www.kwccpa.com

Members American Institute of Certified Public Accountants, Private Companies Practice Section and Virginia Society of Certified Accountants

The Board of Directors
Rebuilding Together Alexandria
Page 2
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Rebuilding Together Alexandria as of June 30, 2017 and 2016, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated September 22, 2017, on
our consideration of Rebuilding Together Alexandria’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Rebuilding Together Alexandria’s internal control over financial reporting
and compliance.

Alexandria, Virginia
September 22, 2017

Rebuilding Together Alexandria
Statements of Financial Position
June 30,

2017

Assets
Current assets
Cash and cash equivalents
Restricted cash – CDBG
Restricted cash – HOME

$

Prepaid expenses
Prepaid program expenses
Pledges and accounts receivable
Accounts receivable - City of Alexandria

Deposits
Investments
Property, available for sale
Property and equipment, net
Total assets

$

Liabilities
Current liabilities
Accounts payable
Interest payable - City of Alexandria
Refundable advances - HOME grant
Note payable – CDBG
Total liabilities

$

Net assets
Unrestricted
Temporarily restricted
Total liabilities and net assets

$

116,987
20,000
275,009
411,996

2016

$

70,403
348,527
174,149
593,079

9,469
15,334
10,838
447,637

2,203
39,625
7,000
641,907

2,923
521,347
16,441
540,711
988,348

2,475
492,155
184,531
25,123
704,284
1,346,191

6,558
1,764
264,523
272,845

685,503
30,000
715,503
988,348

$

$

$

16,879
1,202
305,399
350,000
673,480

628,086
44,625
672,711
1,346,191

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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Rebuilding Together Alexandria
Statement of Activities
for the year ended June 30, 2017

Temporarily
restricted

Unrestricted
Support and revenue
Contributions – corporate and foundations
Contributions – individuals and churches
Government grants
Management fee income
Investment income, net
In-kind donations
Special events income,
net of $13,469 expenses
Net assets released
Total support and revenue

$

Expenses
Program
General and administrative
Fundraising
Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year

$

333,878
92,759
91,109
47,500
50,211
366,292

$

30,000
-

Total
$

363,878
92,759
91,109
47,500
50,211
366,292

55,038
44,625
1,081,412

(44,625)
(14,625)

55,038
1,066,787

855,431
95,342
73,222
1,023,995

-

855,431
95,342
73,222
1,023,995

57,417
628,086
685,503

$

(14,625)
44,625
30,000

$

42,792
672,711
715,503

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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Rebuilding Together Alexandria
Statement of Activities
for the year ended June 30, 2016

Temporarily
restricted

Unrestricted
Support and revenue
Contributions – corporate and foundations
Contributions – individuals and churches
Government grants
Management fee income
Investment income, net
In-kind donations
Special events income,
net of $15,781 expenses
Net assets released
Total support and revenue

$

302,574
70,113
137,275
47,500
4,470
352,461

$

44,625
-

Total
$

347,199
70,113
137,275
47,500
4,470
352,461

40,826
30,000
985,219

(30,000)
14,625

40,826
999,844

Expenses
Program
General and administrative
Fundraising
Total expenses

868,628
62,284
63,463
994,375

-

868,628
62,284
63,463
994,375

Change in net assets
Net assets, beginning of year
Net assets, end of year

(9,156)
637,242
628,086

14,625
30,000
44,625

5,469
667,242
672,711

$

$

$

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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Rebuilding Together Alexandria
Statement of Functional Expenses
for the year ended June 30, 2017

Program
Salary and related
Salaries and wages
Payroll taxes
Employee benefits

$

Other expenses
Accounting fees
Building supplies
Contract labor
Depreciation
Insurance
Licenses and fees
Meals
Membership
Miscellaneous
Outreach
Postage and delivery
Printing and copying
Professional development
Promotion
Rent and storage
Supplies
Technology support
Telephone
Travel
Volunteer appreciation
Website
In-kind donations
In-kind supplies/materials
In-kind services/labor/rent
Total expenses

$

177,015
10,885
10,405

General and
administrative
$

46,472
6,778
1,921

Fundraising
$

21,270
2,875
926

Total
$

244,757
20,538
13,252

3,699
171,837
37,290
4,145
453
742
12,650
119
14,060
4,969
15,965
2,255
1,733
29,700
919
175
965
2,344
1,581
1,494
505,400

2,521
8,682
2,637
511
644
99
561
188
709
1,165
971
39
900
1,033
1,730
965
282
63
210
79,081

68
150
49
935
1,586
2,434
42,080
720
20
37
72
73,222

6,220
171,837
37,290
8,682
6,782
964
1,454
12,899
729
15,183
7,264
19,564
45,306
2,492
30,600
1,972
1,905
1,930
2,663
1,716
1,704
657,703

15,608
334,423
350,031
855,431

841
15,420
16,261
95,342

73,222

16,449
349,843
366,292
1,023,995

$

$

$

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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Rebuilding Together Alexandria
Statement of Functional Expenses
for the year ended June 30, 2016

Program
Salary and related
Salaries and wages
Payroll taxes
Employee benefits

$

Other expenses
Accounting fees
Building supplies
Contract labor
Depreciation
Insurance
Licenses and fees
Meals
Membership
Miscellaneous
Outreach
Postage and delivery
Printing and copying
Professional development
Promotion
Rent and storage
Supplies
Technology support
Telephone
Travel
Volunteer appreciation
Website
In-kind donations
In-kind supplies/materials
In-kind services/labor/rent
Total expenses

$

163,639
7,729
893

General and
administrative
$

23,654
3,059
354

Fundraising
$

32,181
5,313
614

Total
$

219,474
16,101
1,861

4,000
169,360
63,180
5,902
528
624
11,100
260
45,848
5,361
10,881
4,927
536
23,157
987
864
1,600
2,684
1,551
2,886
528,497

2,168
155
5,925
1,896
611
360
399
448
1,373
249
221
5,345
1,943
1,318
1,320
378
97
64
387
51,724

10
29
532
1,202
4,478
17,082
1,804
19
139
60
63,463

6,168
169,515
63,180
5,925
7,798
1,139
994
11,499
737
47,753
6,812
15,580
27,354
2,340
25,100
2,324
2,323
1,978
2,841
1,615
3,273
643,684

31,604
308,527
340,131
868,628

250
10,310
10,560
62,284

63,463

31,854
318,837
350,691
994,375

$

$

$

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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Rebuilding Together Alexandria
Statements of Cash Flows
for the years ended June 30,

2017

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Depreciation
Loss on sale of properties
Realized and unrealized (gain) loss on investments
(Increase) decrease in operating assets
Prepaid expenses
Prepaid program expenses
Pledges and accounts receivable
Accounts receivable – City of Alexandria
Deposits
Increase (decrease) in operating liabilities
Accounts payable
Interest payable – City of Alexandria
Refundable advances – HOME grant
Net cash (used in) provided by operating activities

$

42,792

2016

$

5,469

8,682
42,322
(40,475)

5,925
46,920
7,298

(7,266)
39,625
(8,334)
(10,838)
(448)

1,009
(39,625)
3,750
2,067

(10,321)
562
(40,876)
15,425

43
551
(61,021)
(27,614)

Cash flows from investing activities
Proceeds from sale of property
Purchase of property and equipment
Purchase of property and improvements
Proceeds from sale of investments
Purchase of investments and net reinvestments
Net cash (used in) provided by investing activities

811,042
(750,017)
21,000
(9,717)
72,308

322,166
(11,155)
(537,504)
77,810
(59,731)
(208,414)

Cash flows from financing activities
City of Alexandria:
Proceeds from note payable – CDBG
Repayment of note payable
Net cash (used in) provided by financing activities

(268,816)
(268,816)

350,000
350,000

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of the year

(181,083)
593,079
411,996

113,972
479,107
593,079

$

Supplemental disclosure of cash flow information
Noncash investing and financing – City of Alexandria
Property payable
Return of property
Receipt of property

$

$
$
$

Cash paid for interest
Income taxes paid

(162,700)
162,700
-

The accompanying independent auditor's report and notes are an integral part of these financial statements.
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$

$

$
$
$

274,542
(438,470)
163,928
-

Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
1.

Organization
Rebuilding Together Alexandria (the Organization) is a nonprofit organization, incorporated in
Commonwealth of Virginia on September 5, 1986. The purpose of the Organization is to enhance the
quality of life of low income persons in the City of Alexandria, Virginia, by enhancing their safety,
security, and independence. The Organization’s programs focus on a National Rebuilding Day, as well as
other year-round projects, to repair and revitalize homes, neighborhoods, and communities. Rebuilding
Together Alexandria is supported primarily by voluntary contributions of time and money; funds come
from corporations, individuals, labor organizations, foundations, civic organizations, churches and
synagogues, and grants from local jurisdictions.

2.

Summary of significant accounting policies
Basis of accounting
The financial statements of the Organization are prepared using the accrual method of accounting. In
accordance with this method of accounting, revenue is recognized in the period in which it is earned and
expenses are recognized in the period in which they are incurred. All revenue and expenses, which are
applicable to future periods, have been presented as deferred revenue or prepaid expenses on the
accompanying statements of financial position.
Financial statement presentation
The Organization reports information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. At June 30, 2017 and 2016, the Organization had no permanently restricted net assets.
Use of estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.
Cash and cash equivalents
The Organization maintains cash in bank accounts which may, at times, exceed federally insured limits.
The Organization has not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on cash. FDIC insurance is $250,000 per depositor, per insured bank.
Cash received from federal funds are held in separate bank accounts and reported as restricted cash on the
accompany statements of financial position.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
2.

Summary of significant accounting policies (continued)
Pledges and accounts receivable
Unconditional promises to give are recognized as revenue in the period pledged. Conditional promises to
give are recognized as unrestricted revenue when the donor imposed conditions on which they depend are
substantially met.
The Organization receives revenues in the form of cash contributions and grants from the federal
government, other organizations, and individuals for specified programs. Cost reimbursable grant revenue
is recognized to the extent that reimbursable expenses have been incurred. Receivables have been recorded
to the extent that grant expenses are in excess of amounts received.
All receivable balances (receivables for grants and contributions) as of June 30, 2017 and 2016 are due
within one year. As a result, receivables are measured at net realizable value. Allowances for receivables
are determined by management based on an assessment of their collectability. Management considers past
history, current economic conditions, and overall viability of the third party. Based on this assessment, the
Organization considers receivables to be fully collectible; accordingly, no allowance for doubtful accounts
is required.
Property and equipment
Property is recorded at cost as of the date of acquisition, or fair market value at the date of donation for
donated assets. The Organization capitalizes purchases over $500. Depreciation is calculated using the
straight-line method over estimated useful lives of five to seven years.
Website
Website costs are recorded in accordance with generally accepted accounting principles, costs incurred to
plan the website were expensed as incurred while costs incurred to develop the infrastructure and graphics
of the website were capitalized. All costs to operate the site are expensed as incurred. The capitalized costs
were amortized over 36 months and are included in property and equipment on the statements of financial
position.
Revenue recognition
Contributions with donor-imposed restrictions are reported as restricted support; however, donor-restricted
contributions whose restrictions are met in the same reporting period are reported as unrestricted support.
When the donor restriction expires, that is, when a stipulated time restriction ends or purpose is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statements of activities as net assets released from restrictions.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
2.

Summary of significant accounting policies (continued)
In-kind donations
A substantial number of volunteers donate time to the Organization’s program services. The donated
services are reflected in the financial statements since the services require specialized skills as defined by
U.S. generally accepted accounting principles and are an integral part of the Organization’s purpose.
Donated property is reflected as a revenue or asset at the fair market value of the property on date of
donation. Donations in-kind are detailed in Note 7 of these financial statements.
Functional classification of expenses
The costs of providing the programs and services are summarized on a functional basis in the
accompanying financial statements. Accordingly, certain costs have been allocated among the programs
and services benefited based on levels of effort as determined by management.
Advertising
Advertising costs are expensed as incurred. Advertising expense totaled $7,369 and $4,594 for 2017 and
2016, respectively and is included in outreach expenses on the statements of functional expenses.
Refundable advances
Rebuilding Together Alexandria receives revenues in the form of cash contributions and grants from the
federal and local state governments, other organizations and individuals for specified programs.
Refundable advances have been recorded to the extent that amounts received are in excess of grant expense.
In accordance with HOME grant regulations, proceeds from the sale of refurbished homes are to be retained
by the Organization and used toward the purchase of future home purchases. Proceeds are treated as
additional grant proceeds in the year received and deferred until the sale of the property. Refundable
advances – HOME grant on the statements of financial position is reduced by amounts incurred for
management fees by the Organization and any resulting gain or loss from the sale of individual refurbished
homes.
Fair value of financial assets and liabilities
Financial assets with carrying values approximating fair value include cash and cash equivalents, restricted
cash, prepaid expenses, pledges and accounts receivable. Financial liabilities with carrying values
approximating fair value include accounts payable. The carrying value of these financial assets and
liabilities approximates fair value due to their short maturities and any associated interest rates approximate
current market rates.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
2.

Summary of significant accounting policies (continued)
Income taxes
Rebuilding Together Alexandria is exempt from federal income tax as a nonprofit organization described in
Section 501(c)(3) of the Internal Revenue Code and is classified as an organization other than a private
foundation. The Organization did not have a liability for unrelated business income for the years ended
June 30, 2017 and 2016.
The Organization is subject to taxation in the U.S. and a small number of state and local jurisdictions. The
material jurisdictions subject to potential examination by taxing authorities include the U.S. and Virginia.
Management does not believe that the ultimate outcome of any future examinations of open tax years will
have a material impact on the Organization’s results of operations. Tax years that remain subject to
examination by the IRS are fiscal years 2014 through 2017.

3.

Investments and fair value measurements
Investment income for the year ended June 30 consisted of the following:
2017
Interest
Dividends
Investment fees
Realized and unrealized loss on investments

$

$

29
14,382
(4,675)
40,475
50,211

2016
$

$

47
16,608
(4,887)
(7,298)
4,470

Rebuilding Together Alexandria classifies its investment into Level 1, which refers to securities valued
using quoted prices from active markets for identical assets; Level 2, which refers to securities not traded on
an active market but for which observable market inputs are readily available; and Level 3, which refers to
securities valued based on significant unobservable inputs. Assets and liabilities are classified in their
entirety based on the lowest level of input that is significant to the fair value measurement.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
3.

Investments and fair value measurements (continued)
Investments for the year ended June 30, 2017 consisted of the following:

Level 1
Cash and money funds
Mutual funds:
Large growth fund
Mid growth fund
International value fund
Large cap value fund
Fixed income
Exchange traded funds:
Large growth fund
Small blend fund

$

$

22,173

Level 2
$

-

Level 3
$

-

Total assets at
fair value
$

22,173

26,285
98,557
88,176
46,925
194,477

-

-

26,285
98,557
88,176
46,925
194,477

25,589
19,165
521,347

-

-

25,589
19,165
521,347

$

$

$

Investments for the year ended June 30, 2016 consisted of the following:

Level 1
Cash and money funds
Mutual funds:
Large growth fund
Mid growth fund
International value fund
Large cap value fund
Fixed income
Exchange traded funds:
Large growth fund
Small blend fund

$

$

72,456

Level 2
$

-

Level 3
$

-

Total assets at
fair value
$

72,456

22,830
51,164
63,839
36,021
208,631

-

-

22,830
51,164
63,839
36,021
208,631

21,577
15,637
492,155

-

-

21,577
15,637
492,155

$

See independent auditor's report.
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$

$

Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
4.

Property, available for sale
Home Investment Partnership (HOME)
In July 2013, the Organization was the subrecipient of a $500,000 grant from the Department of Housing
and Urban Development through the City of Alexandria’s Home Investment Partnership (HOME) for the
acquisition, rehabilitation and sale of foreclosed homes to qualified buyers.
In accordance with HOME Investment Partnership terms of agreement, the proceeds and losses from sales
are added to or reduced from the refundable advances – HOME grant for the purchase of future foreclosed
homes.
During fiscal year 2016, the Organization purchased another three homes. Two of these homes were sold to
qualified buyers generating net proceeds of $322,166 during 2016 and the third home was sold to a
qualified buyer in July 2016 of $154,632.
No houses were purchased in fiscal year 2017 with HOME funds.
Community Development Block Grant
Also in fiscal year 2016, the Organization was loaned $350,000 from the Department of Housing and Urban
Development through the City of Alexandria’s Community Development Block Grant program for the
acquisition, rehabilitation and sale of foreclosed homes to qualified buyers.
As of June 30, 2016, the Organization placed $2,633 in escrow towards the purchase of a home under this
loan. During the fiscal year ended June 30, 2017, the Organization purchased and rehabilitated three houses
in the City of Alexandria. All three houses were sold before June 30, 2017 to qualified buyers generating
net proceeds of $656,411.
Gross
purchase price
301 Reynolds Street #201
6151 Edsall Rd
4850 Eisenhower Ave #112

$

$

198,951
191,758
277,572
668,281

Capitalized
improvements
$

16,316
18,610
15,311
50,237

$

Total
cost
$

$

215,267
210,368
292,883
718,518

Purchase
date
August 30, 2016
February 28, 2017
October 28, 2016

The net amount of the loan, $268,816, was repaid in fiscal year 2017. Rebuilding Together was allowed to
reduce the repayment of the loan by the management fees for each property bought and sold, and the amount of
the loss on the sale of the house.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
4.

Property, available for sale (continued)
Neighborhood Stabilization Program
During 2015, the City of Alexandria and the Organization entered into an agreement with the intent to
acquire, rehabilitate and sell foreclosed homes to qualified buyers. As part of the agreement with the City,
the Organization does not have a financial obligation in the purchase of the property. Under this agreement,
the City purchased two homes in 2015. The purchase agreements of those properties were in the name of
Rebuilding Together Alexandria.
During fiscal year 2016, the City purchased an additional home, 3240 28th Street, Unit 202, for $161,326 for
Rebuilding Together Alexandria to rehabilitate. As of June 30, 2016, all three homes were sold to qualified
buyers generating net proceeds of $479,751 for the City.
During fiscal year 2017, the City purchased 4 Van Dorn, Unit 506 for $162,700 for Rebuilding Together
Alexandria to rehabilitate. Rehabilitation costs and management fees were $30,326. It was sold in
May 2017 to a qualified buyer and generated $180,257 in proceeds for the City.
The receipt and return of property are disclosed on the statements of cash flows in the supplemental
disclosure of cash flow information, noncash investing and financing - City of Alexandria.

5.

Property and equipment
A summary of property and equipment as well as the associated depreciation and amortization expense for
the years ended June 30, 2017 and 2016 are as follows:
2017
Computer equipment
Vehicles and equipment
Website

$

Accumulated depreciation
and amortization
Depreciation and
amortization expense

14,284
16,499
10,000
40,783

2016
$

14,284
16,499
10,000
40,783

$

(24,342)
16,441

$

(15,660)
25,123

$

8,682

$

5,925

See independent auditor's report.
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Useful
life
5 - 7 years
5 years
3 years

Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
6.

Building lease
Rebuilding Together Alexandria leases office space in Alexandria, VA. An original lease terminated on
January 31, 2016. The Organization renewed the lease in June 2016, beginning retroactively on March 1,
2016 and continuing through June 30, 2019 with base monthly rent of $2,550. Rent and storage expense for
the years ended June 30, 2017 and 2016, totaled $30,600 and $25,100, respectively.
The following is a schedule of future minimum payments for the fiscal years ending June 30:
2018
2019
Total

7.

$
$

30,600
30,600
61,200

In-kind support
The Organization receives various types of in-kind support. The Organization records the value of donated
services and skilled labor in the financial statements, which is in accordance with U.S. generally accepted
accounting principles. These hours were recorded at market rates valued by the professional service or
skilled laborer.
A summary of in-kind support received for the years ended June 30, 2017 and 2016 are as follows:
2017
Donated labor
Rental of storage space
Donated supplies and materials

$
$

348,415
1,428
16,449
366,292

2016
$
$

317,409
1,428
31,854
350,691

The Organization also receives support from un-skilled volunteers whose contributions are not reflected in
the financial statements. In 2017 and 2016, the support received is estimated to be valued at $26.09 an
hour. In 2017, the Organization received 4,074 of un-skilled volunteer hours resulting in a total
contribution of approximately $106,297. In 2016, the Organization received 5,183 of un-skilled volunteer
hours resulting in a total contribution of approximately $135,227. These hours were valued according to
the national Rebuilding Together organization recommendation for un-skilled volunteers.
In addition to the in-kind supplies and materials, for the years ended June 30, 2017 and 2016, the
Organization received $7,776 and $9,146, respectively, worth of in-kind donations, including professional
services, prizes and silent auction items, for its annual fundraiser. These amounts are included on the
statements of activities as a part of the special events income and expenses.

See independent auditor's report.
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Rebuilding Together Alexandria
Notes to Financial Statements
June 30, 2017 and 2016
8.

Temporarily restricted net assets
Net assets are temporarily restricted for specific events or programs as well as for future periods.
Restrictions on these assets are removed when expenses are incurred. For June 30, 2017 and 2016,
temporarily restricted net assets consisted of the following:
2016
Restricted for future projects
Fannie Mae
Restricted for future periods
Cafritz Foundation

$

44,625

$

44,625

Additions
$

25,000

$

5,000
30,000

2015
Restricted for future projects
Fannie Mae

9.

$

Released
$

(44,625)

$

(44,625)

Additions

30,000

$

44,625

2017
$

25,000

$

5,000
30,000

Released
$

(30,000)

2016
$

44,625

Subsequent events
The Organization assessed events occurring subsequent to June 30, 2017 through September 22, 2017, the
date the financial statements were available to be issued, for potential recognition and disclosure in
the financial statements.

See independent auditor's report.
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Rebuilding Together Alexandria
Schedule of Expenditures of Federal Awards
for the year ended June 30, 2017

Federal grant
number

CFDA
number

Expenditures

U.S. Department of Housing
Pass-through entity: City of Alexandria, Virginia
Community Development Block Grant

City of Alexandria

14.218

Neighborhood Stabilization Program

City of Alexandria

14.218

182,526

HOME Investment Partnerships

City of Alexandria

14.239

10,052

Total federal awards

$

$

The accompanying independent auditor's report and notes are an integral part of the financial statements.
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718,517

911,095

Rebuilding Together Alexandria
Notes to the Schedule of Expenditures of Federal Awards
for the year ended June 30, 2017
1.

Basis of Presentation
The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Rebuilding Together Alexandria under programs of the federal government for the year ended June 30,
2017. The information in this schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a selected
portion of the operations of Rebuilding Together Alexandria, it is not intended to and does not present the
financial position, changes in net assets, or cash flows of Rebuilding Together Alexandria.

2.

Summary of significant accounting policies
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

3.

Community Development Block grant note payable
In March 2016, the Alexandria City Council approved a loan to the City's Community Development Block
Grant Program in the amount of $350,000 to further support the Alexandria Neighborhood Stabilization
Program. With the loan, Rebuilding Together Alexandria is to negotiate purchase transactions for
foreclosed properties. The loan is to fund the acquisition, rehabilitation and resale of not less than two
properties that are vacant, foreclosed, or abandoned within the City of Alexandria. No interest will accrue
on the unpaid balance of the loan for the stated term of the loan. The loan is secured by a Promissory Note
given to the City by the Borrower. The balance of the loan was to be repaid by December 31, 2016, and
extension was granted and the loan was repaid in June 2017.

4.

In-kind expenditures
The Neighborhood Stabilization Program expenditures are both cash and non-cash expenditures. The cash
expenditures represent costs to rehabilitate the houses purchased by the City of Alexandria. The non-cash
expenditures represent the cost of the purchases in the name of Rebuilding Together Alexandria.

Cash expenditures in the rehabilitation of houses
Non-cash purchase price of house purchased

$
$

See independent auditor's report.
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19,826
162,700
182,526

Rebuilding Together Alexandria
Notes to the Schedule of Expenditures of Federal Awards
for the year ended June 30, 2017
5.

Indirect cost rate
Rebuilding Together has elected not to use the 10 percent de minimis indirect cost rate allowed under
Uniform Guidance.

See independent auditor's report.
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Certified Public Accountants

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of
Rebuilding Together Alexandria
We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Rebuilding Together Alexandria
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2017, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated September 22, 2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Rebuilding Together
Alexandria’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Rebuilding Together Alexandria’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Rebuilding Together Alexandria’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

5270 Shawnee Road, Suite 250 • Alexandria, Virginia 22312-2380

PHONE: 703.642.2700

Fax: 703.750.9258

Web: www.kwccpa.com

Members American Institute of Certified Public Accountants, Private Companies Practice Section and Virginia Society of Certified Accountants

The Board of Directors
Rebuilding Together Alexandria
Page 2

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Rebuilding Together Alexandria’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Alexandria, Virginia
September 22, 2017
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Certified Public Accountants

Independent Auditor’s Report on Compliance for
Each Major Program and on Internal Control Over
Compliance Required by the Uniform Guidance
To the Board of Directors of
Rebuilding Together Alexandria
Report on Compliance for Each Major Federal Program
We have audited Rebuilding Together Alexandria’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of Rebuilding
Together Alexandria’s major federal programs for the year ended June 30, 2017. Rebuilding Together
Alexandria’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of Rebuilding Together Alexandria’s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Rebuilding Together Alexandria’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Rebuilding Together Alexandria’s
compliance.
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Opinion on Each Major Federal Program
In our opinion, Rebuilding Together Alexandria complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2017.
Report on Internal Control Over Compliance
Management of Rebuilding Together Alexandria is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Rebuilding Together Alexandria’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Rebuilding Together Alexandria’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Alexandria, Virginia
September 22, 2017
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Rebuilding Together Alexandria
Schedule of Findings and Questioned Costs
for the year ended June 30, 2017
Section I.

Summary of Auditor’s Results
1.

The auditor's report expresses an unmodified opinion on the financial statements of
Rebuilding Together Alexandria.

2.

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.
a. No material weaknesses identified.
b. No significant deficiencies not considered material weaknesses identified.
c. No instances of noncompliance material to the financial statements of
Rebuilding Together Alexandria were disclosed during the audit.

3.

Independent Auditor’s Report on Compliance for Each Major Program and on Internal
Control over Compliance in Accordance with the Uniform Guidance.
a. No material weakness identified.
b. No significant deficiencies not considered material weaknesses identified.

Section II.

4.

The auditor's report on compliance for the major federal award programs of Rebuilding
Together Alexandria expresses an unmodified opinion on all major federal programs.

5.

There are no audit findings that are required to be reported in accordance with the Uniform
Guidance.

6.

The program tested as the major program was CFDA Number 14.218, Community
Development Block Grant and Neighborhood Stabilization Program.

7.

The threshold for distinguishing between Type A and B programs was $750,000.

8.

Rebuilding Together Alexandria qualified as a low-risk auditee under the Uniform
Guidance.

Findings – Financial Statement Audit
None.

Section III.

Findings – Major Federal Award Programs Audit
None.
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Rebuilding Together Alexandria
Summary Schedule of Prior Audit Findings
for the year ended June 30, 2017

None.

-24-

